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There are good stories and catchy anecdotes. And then there are facts 
and data and proper explanations. Sometimes facts and data make 
good stories. But sometimes they don't provide support... 
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In current and future political negotiations , 
for the President to be seen henceforth a 
tough bargainer, a consistent hard bottom 
line will be necessary. Over the course of 
four years , even if hanging tough creates 
impasses initially, the consistency may in 
fact reduce the frequency of such events as 
the game repeats. Bargaining credibility 
can be regained, but only over time. 
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Lessons from collective 
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Don't worry about polls on detailed policy 
issues. Polls can tell you in broad terms 
what folks are worried about (If you didn't 
know, they worry about jobs and the 
economy.) When it comes to detailed policy 
issues which most people don't follow, it is 
more important to frame public opinion 
than to cater to what even the best pollsters 
tell you public opinion is. Remember that 
pollsters have a strong incentive to tell you 
about public opinion even if the public really 
has no deep felt or knowledgeable opinion. 



Interpreting Polling Data as 
a Guide to Policy 



A taskforce should be set up on federal 
economic data series, especially the time series 
that are widely used for macro policy purposes. 
Of course, there should be some experts on the 
taskforce of the type who love chained Fisher 
Ideal indexes. But I would also include business 
journalists, forecasters, and non-academic 
economists who would be asked to scrutinize 
key series for understandability and usability. If 
Grandma's Social Security is indexed to the CPI, 
the CPI should be explainable to Grandma. 
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When it is time to replace Bernanke as 
head of the Federal Reserve, the 
administration should find and 
nominate his long-lost identical twin. 
If it turns out he actually doesn't have 
a twin, just don't nominate a 
monetarist. Otherwise, you will get 
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Despite all the concern about the 
federal budget deficit, the deficit to 
focus on and correct is the net export 
deficit. We are worrying about the 
wrong deficit. My advice is that we 
implement the Warren Buffett 
voucher plan which would quickly 
bring the net export deficit to zero. It 
would create jobs particularly in 
manufacturing. And it would help 
avert a future international dollar 
financial crisis. You can pick 
whatever reason you like to ignore 
this proposal; it has been ignored 
since 1987 when it was initially put 
forward. But please first come up 
with a better idea. 
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